
QWEST DEPRECIATION WAIVER EX PARTE 

I;OLLO\V-I!P QUESTION RESPONSES 
August 11,200li 

1 .  Accounting for retirements and costs of removal. Describe the affect the adoption of FAS 
143 had to Qwest. Was the reserve balance adjusted to remove the salvage impact? If so, 
what was the impact? 

Re.sponse: Fol/oM,ing is nn c.uwp/,froin rhe Qwesr C'orporarion i "Qwesl '> IO-K for rhe year 
rndcd December 31, 2001. ihur describes rhe ufieect rhe udopiion q fFAS  143 had on Qwest. 

New .Accounting Standards 

On January I. 2003. use adopted SFAS No. 143, "Accounting for Asset Retirement Obligations". or 
SFAS No. 143. which addresses financial accounting and reponing for obligations associated with the 
retirement of tangible long-lived assets and the associated asset retirement costs, generally referred to as asset 
ietiremenl obligations. SFAS No. 143 requires entities to record the fair Value o f a  leedl liability for an asset 
ietiiemcnt obli$ation. ! f a  rcasonahle cstimate offair  value can be made. the fair value ofthe liabiliry shall be 
recognized in ihe period i t  is Incurred. or iinot. in the period a reasonable estimate of fair value can be made. 
This cost i s  initially capitalized and then arnonized over the estimated reniaining useful life of the asset. We 
I w e  dctcrmiiicd that we have legal assei retirement obligations associated with the removal of a limited 
croup of long-lived assets and recorded a cumulative effect of a change in accountin3 principle charge upon 
adoptm o fS l ,4S  No. 143 o f S i  million (an  assel retirement obligation o f $ l Z  million net ofan incremental 
ad,jusiment io t l ic historical cost ofthe undcrlyinp assets of $ 5  million) in 2003. 

Prior to the adoption or SFAS No 143. u'e includrd in our group depreciatiun rates estimated net 
removal costs ( r c m w a l  costs less caiwge). 1-hese costs have liistortcally been reflected in the cdlculation of 
depreciaiion expense and thcrcfore recognized in accumulated depreciation. When the assets were actually 
rctired and renioIal rosts UCTC vrpcndcd. the net removal costs were recorded as a reduction to accumulated 
depreciation. M'hile SF A S  No 113 rrquirrs the recognition o r a  liability for asset retirement obligations that 
i.x Irgallg hinding. i t  precludes t!ir rccopsjon o fa  liability for asse! retircment obligations that are not 
iey~l iy  biidillg TicrcCwt.  upoi, adoptmi uTSFAS No. i43, we rcrersed the net r ~ r w \ ' h /  cosls withir. 
accumulated depreciation For rhorc fixed assets where the ~ c m o v a l  costs exceeded the estimated Sdvdpe value 
and we did not have a lcgal rumoial obligation. This rcsulted in income from the cumulative effect o f a  
change i n  accounting principle ofSSh5 million before taxes upon adoption o f S l A S  No. 143 in 2003. The net 
income impact ofrhc adoption is $219 million ($365 million Icss the $7 million charge discloscd above, net 
oimcornc iahes oi9.I 39 million). Beginning January I ,  2001. the ne1 costs o f  remnbal relaled to these assets 
arc being chargcd to our consolidated ctatcnicnt of operattons in the period i n  which thc costs are incurred. 

Breakdown of amounts u s e d  in 10-K d i s c l o s u r e :  
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2 ,  Plant account install and retirement. Provide a detailed example of how a plant account 
inst:ill and retirement (including salvage impacts) would be accounted for under Qwest’s 
financial books and replalory hooks. 

Resporrse: See .4iiachnit7nr 1. 

3 FAS 143. Clarify how Qwes1.s inleipietation of FAS 143 relates to rhe “legal obligation“ 
IO remove an asset. 

He,vions.e: Qujesr uses rhe following dcfinirion qflegol ohligarion contoined in paragraph 2 
r!fSF.4S 14.1, “u Iegul obligation is on ohligarion /hut u pur@ is r-eyuired io seffle as a resuif 
q /un  existing or enacred law srurufe, ordinance. or w i f i e n  or oral coniruei or bv legal 
r.onsrrucrion o f a  wrirrucr under rhe docrrine qfpromisso1~ estoppel [footnow omtrted]. ” 

4.  Pole attachments. How might this waiver request impact Qwes1.s prices for pole 
attachments? 

Response: Cur~n7i Qu’esi unnuulpole ariachnteni i-afesfor cahleproviders, using the 
FCC :T n7erhodoio~, undpresunipiions. are in rhe range o / S .  70 - $3.00.’ The impacr o f f h e  
w u i r w  rquesi u~ould siighr!]: iiurrow~ rhur range. from $. 90 - $2.90. u:iih ahour half the sfates 
swing some incrraw and ihe olher hulfsreing a decxase in rules. The overall Qwesr rate 
wuuid change v e p  lirtle. 

5.  ARMIS. Why doesn’t the net book cost amount (SihB) included in Attachment A to the 
waiver tie to Qwest’s AKMIS report’! 

Rrsmnsr: T!ic ne: book co:;: zm;::::: d<xs  rie :o Qwcs;: S AR?vf”IS repor; ss ;h,?w,y in 
Afrachmmr 11. 

6. Net book calculations. Provide supporting information (gross plant and reserve amounts) 
to h e  net book calculations included in Attachment A of the waiver. 

Ilrsponse: Tht’ univunfs ihar were included in @esr ‘s waiverfor d<.i.reciution regulation, 
WC 0.5-2.79. ai-e highlighred in .41ruchnienr 11. 

7 .  Reserve balances. Provide Qwest’s regulated and financial reserve balances and 
percent ages. 

Response: Sw .41ruchmenr / I .  
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EX PARTE OR LATE FILED 

Qwest 
607 11'SlraeiNW Suile950 
Wshm$ton DC 20w5 
h e  202 429 3122 
Fax 202Z930561 

Ed ulr&lol Henry Flna- ORIGINAL Spirit of Service'" 

REDACTED -FOR PUBLIC INSPECTION 

February 9,2006 

EXPARTE 
RECEIVED 

VIA HAND DELIVERY 

Ms. Marlene H. Dortch 
Secretary 
Federal Communications Commission 
Room TW B-204 
4-45 12"' Street, S.W. 
Washington. DC 20554 

FEE( - 9 2006 

Re: In the Matter ofPCtition ofQwest Corporation fo r  Waiver of Depreciation 
Regulation Pursuant to 47 C.F.R. J 1.3 - WC Docket No. 0 5 - 2 9  

Dear Ms. Dortch: 

On January 30: 2006, Ed Henry and Jerome Mueller (in person), and Betty Knapp and 
Marti Gude (by phone), all of Qwest, met with Rodger Woock, Steve Moms, Fatina Franklin, 
Stephen Steckler. Rick Robinson, and Ronald Kaufman of the Wireline Competition Bureau to 
discuss the abov*captioned Petition for Waiver. 

During the meeting, the Commission staff requested that @est provide additional 
information relating to the curve shape parameter of the depreciation rate element of the pole 
attachment calculation. The attached document provides the requested information 

With this letter. Qwest is voluntarily submitting confidential material pursuant to both 
FCC Rules 47 C.F.R. $ 5  0.457 and 0.459. Attached hereto is a redacted version ofthe 
confidcnrial material which has been marked: "REDACTED - FOR PUBLIC INSPECTION". 
The confidential data is competitively scnsitivc information and should not be made available for 
public inspection. A release of this data would have a substantial negative competitive impact on 
Qwest. Qwest provides justification for such confidential treatment in the attached Appendix. If 
Qwest's request for confidential treatment of this information is denied by the Commission, 
Qwest requests that the information be returned to Qwest pursuant to 5 0.45Y(e) of the 
Commission's Rules, 47 C.F.R. 4 0.459(e). 

' SeePublic Notice, 20 FCC Rcd 13836 (rel. Aug. 22, 2005). 

k. 0: c??+: r x % c i a ~ - - .  
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Ms. Marlene H. Dortch 
February 9,2006 

Page 2 of 2 

A copy of this letter (in confidential form and marked “CONFIDENTIAL - NOT FOR 
PUBLIC INSPECTION”), with the confidential material appended thereto, is also being filed 
simultaneously today in WC Docket No. 05-259. 

Pursuant to FCC Rule 47 C.F.R. 5 1.1206@), this ex parte presentation is being filed via 
hand delivery. An original and one copy are being submitted as well as one copy to be stamped 
as reccived and returned to the messenger who has been instructed to wait for it. 

Please contact the undersigned with any questions 

v 
Enclosures (Redacted Material, Appendix) 

cc: Tamara Prciss (Tamara.Preiss(~!fcc.go\~) 
Fatina Franklin (Fatitia.Franklin~~fcc.eov) 
Steven Morris (Stc\,e.Morris~.~fcc.eov) 
Richard Robinson m a r d . R o b  ins-) 

Rodger Woock (R-) 
Stephen Steckler (S!cuhen.Stecklerrriifcc.~lo\.) 

Ronald Kaufman (- fi! XQY) 



APPENDIX 

Qwest requests confidential treatment of the data being provided, because the data 
contains information which is competitively sensitive and would have a negative 
competitive impact on Qwest were it made publicly available. Such data should be 
afforded confidential treatment under both47 C.F.R. 5 0.457 and 5 0.459. 

47 C.F.R. 6 0.457 

The data in Attachment 1 are confidential and proprietary to Qwest as “commercial or 
financial information”under Section 0.457(d). Disclosure of such information to the 
public would risk revealing company-sensitive proprietary information in connection 
with its business plans. Therefore, in the normal course of Commission practice this 
information should he considered “Records not routinely available for public inspection.” 

47 C.F.R. 6 0.459 

The data in Attachmcnt 1 are also subject to protection under 47 C.F.R. 5 0.459, as 
demonstrated below. 

Informarion for which confidential treatment is soueht 

Qwest rrquests that Attachment 1 be treated on a confidential basis under Exemption 4 of 
the Freedom o f  Information Act. The spreadsheet, Attachment I ,  contains competitively- 
sensitive data which Qwest maintains as confidential and is not normally made available 
to the public. Release of the data would have a substantial negative competitive impact 
on Qwest. 

Commission nroceedine in which the inform ation wassub m@d 

In response to a request from Rodger Woock, Steve Moms. Fatina Franklin, Stephen 
Steckler. Rick Robinson and Ronald Kaufman of the Wireline Competition Bureau 
regarding Pefirion of &vest Corporation for Waiver of Depreciation Regulation Pursuant 
to 47 C.F.R. $ 1.3 ~ WC Docket No. 05-259. 

Derree to which the information in auestion is commercial or financial. or contains a 
trade secret or is nrivileeed 

The financial information designated as confidential is detailed confidential commercial 
financial data and accounting information. As noted above, the data is competitively 
sensitive information which is not normally released to the public as such release would 
have a substantial negative competitive impact on Qwest. 



APPENDIX 
Page 2 of 2 

Demee to which the information concerns a service that is subiect to comnetition: and 
Manner in which disclosure of thc information could r e s u l r i n e t  itive 
!lam 

J%is type of information would generally not be subject to routine public inspection 
under the Commission’s rules (47 C.F.R. $ 0.457(d)), demonstrating that the Commission 
already anticipates that release of this kind of information likely could produce 
competitive ham.  

Measures taken hv Owest lo prevent unauthorized disclosure: and availabiliw of the 
information to the ouhlic and extent of any urevious disclosure of the information to third 
!-?auiG 

Qwest has generally treated the information in question as confidential and has protected 
it from disclosure to parties outside the company. 

Justification of the oeriod durine which Owest assem that t he material should not be . .  

Qwest cannot detamine at this time any date on which this information should not he 
considered confidential or would heconie stale for purposes of the current inquiry, except 
that the information would be handled in conformity with general Qwcst rccords 
retention policies, absent any continuing legal hold on the data. 

Other information that Owest believes may be useful in assessing whether its request for 
confidentialitv should be manted 

llnder applicablc Commission and court rulings. the information in question should be 
withheld from public disclosure. Exemption 4 of the Freedom of Information Act shields 
information that is (I)  commercial or financial in nature; (2) obtained h m  a person 
outside government; and (3) privileged or confidential. The information in question 
satisfies this test. 

.,.. .. . . .~ . ,.., .,~.~...~ . .  
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Qwest 
6r7 (4'' Slrff.1 NVJ Su:tr YSO 
'Washington Di 20005 
Phone 202 42Y 3122 
Fax 202 293 OS61 

Ed HenN 
Direclar Finance Spi r i t  of Service'" 

March 6. 2006 

EX PARTE 
FILED I 'IA ECFS 

\Is, Varlenr H. Dot-tch 
Secretary 
Federal Communications Commission 
R o o m  7\V B-204 

Washington. DC' 20554 
445 12'" Street. S.W. 

Re: i i i  ihr . l fu~/er  c!fi'eiiiion o/i)iivs/ Coi;Doru/ion,fiv Wuiizr c!fDcpreccimion 
Rrg:u/urion Purruuii/ 10 4: (' .F.R. f 1.3 - WC Docket No. 05-259' 

Dear Ms. Doitch: 

On October 24. 2005. in the aboye-captioned proceeding. as a follow-up to an 
Octoher 20. 200.' meeting of the  undersigned. along with Jerome Mueller and Marti Gudc. also 
of (>\vest. \+it11 Tamara Preiss. iat ina Franklin. Steve Morris. Rick Robinson and Ronald 
liaufniaii o f the  Wireline Competition Bureau ofthe FCC. Qwest submitted confidential and 
redacted versions of an expurw.  ']-lie confidcntial version ofthat expur/e attached a spreadsheet 
h:! \>.a>, etitirled -'!'ole Kate Anal) sis and State Comparison Worksheet" (the noli-confidential 
\:enion o r t k  e~-purie had attached IO it a redacted version of the spreadsheet, along with a 
<eimmte ion-confidential documcnti. Both the confidcntiill and redacted versions of !he exprr~le 
and attachments were filed in h i - d  copy with the Office o f t h e  Secretary. 

On 1)ecetnher I .  2005. @est submitted confidential and redacted versions of an expurir 
a n d  \ arious attaclimcnts that I-esponded to cluestions raised by the FCC staff in connection v d i  
the October 24"' submission. On December 7 .  2005. the undcrsigned transmitted \:ia e-mail 
:Idditicmal information rcsponsive to r.CC staff questions and concerning pole attachment rates in 
Idaho and Coloi-ado. On Jnnuar!, 23.  2006. Qwest re-filed the confidential version ofthe 
y?rc&hcct that had been submitted on October 23'". The re-filed version of the  confidential 
ipi-eadsheel included the corrcct markings on cach page of the document ~ CONFIDENTIAL 
Y O T  FOR PUBLIC IKSPEC'TIOU - 10 denote its confidential status. .41so included with the 
.laniiar! -.> ruhmission \\';IS an appended Confidentiality .luslification. 1 ,id 

Ch i  February 9. 2(i(ih. Qwest submitted confidential and redacted versions of an ca-porlc 
ihat provided addirional ini'ot-niation relating 10 the curve shape parameter ofthe depreciation 



irate element of the pole attaclirnent calc~lat ion.  This information was provided as a follow-up to 
i i  .I;iiiuary 50. 2006. iiieetinS of the tindersigned and Jerome Mueller (in person). and Betty 
Knapp and hlarti Gude (ny phone). all of Qwest. with Rodger Woock: Steve Morris, Fatina 
Fraiikliti. Stephen Stcckler. Rick Robinson. and Ronald Kaufman of the Wireline Competition 
Hureau to discuss the Qwest Petition for Vvaiuer. Included with the February 9"' exparle was a 
(~.nrifidcnriality .lustification. along ui th  an indication that Qwest was voluntarily submitting the 
confidential iiiaterial pursuant to FCC Rules 47 C.F.R. Sections 0.457 and 0.459 and that should 
!he FCC deny its request for confidentiality. then Qwest would like the information returned 
piirsuant to FCC. Rule 47 C.F.R. Section 0.459(e). 

Today. Qwest is separatel! transmitting via e-mail to Dick Kwiatkowski of the  FCC staff 
:I re\,ised contidential Yersion of an Excel Workbook that includes all of the spreadsheets 
Iire\.iously submitted io the FCC in October and December of2005 and February of2006. The 
i l xce l  M"orkhook beins transmitted today will enable Mr. Kwiatkowski to view the supporting 
:ormulac and wcdslieets "heliind" the spreadsheets and upon which the relevant calculations are 
hased. 

Li'itli this leticr. Q w s t  points out that it is voluntarily resubmitting the confidential 
version ofthese spreadsheets ~- in a forinat in which the FCC staff may vieil; the supporting 
i imiuiac aiid woi-kslieers - pursuanr to bolh FCC Rules 47 C.F.R. Sections 0.457 and 0.459. The 
m i l i d e n t i a l  data is coiiipetitivciy scnsiti\'e information and FCC staff' should treat it as such. 
i'lie Confidentiality Justification provided for the spreadsheet submitted by Qwest on January 
23" rcmains relcvaiit for the Excel \I'orkhook being transmined today to Mr. Kwiaikouski, but it 
i ias  hcen modified to acconiinodlue the additional confidential information being provided today 
10 t h e  F('C staff a t  their reqiir.;t. The modified Confidentiality Justification is appended tn this 
;7 ]7urlc 

I~ursuant io FCC Rule 47 C.F.R. 5 1.49(f): this expurre presentation is being filed 
electrtinically. \ ia I;CFS. Please include i t  i n  the recot-d of the above-captioned proceeding. As 
indicated above. the confidential Excel M'orkhook, along with a copy ofthis ex j?uiw and the 
Ciinfidentiality .Iuctification. are being transmitted via e-mail  to Mr. Dick Kwiatkowski. Other 
FCC staff. as indicated below. are heing served with a copy of the  ~ x p a r t e  and Confidentiality 
.luitificaiion. 

Please contact the iindcrsigncd with any questions. 

Siiicei-ely. 

s, t d  tlcnr! 

cc: Dick Kwiatkowski ( .c~i iurte .  appendix and Excel Workbook) 

Tamara Preiss (cxpuvrc and appendix only) ('I a m a r a . l ' r c i s s ~ i r : l i c . ~ ~ ~ ~ )  
( R i cl ia I-d . K M i at l i  ow ski @fee. go\') 



FaI i i ia Ii-anklin (ex  pori? and appendix only) (Falina.Frdnl;lin'c?:fcc.ro\.) 
S t w e n  Morris (ex  iiorr~, and appendix only) (';tevs.Mol.ris'~,.~.Tcc.po\') 
Ricliard Robinson ( ~ i p u r r e  and appendix only) 
Ronald Kaufnian ( i . . ~ p u ~ ~ ~ '  and appendix only) ( 
Rodger \h'oock (ex pui'rc and appendix only) (Rod~er.Woocl;iu'E~c..ov) 
Stephen Steckler (a porie and appendix only) (Steplien.Stecl,lei.~~!Tcc.crov) 



Appendix 

Confidentialitv Justification 

Q\\sest requests confiden~ial treatment of the financial information being provided, which 
also includes rate element data ( i n  an Excel spreadsheet electronic format that includes 
the supporting formulae and worksheets "behind" the spreadsheet and upon whkh the 
rcleunt  CaIcLilatiotis are hasedj because it is confidential and proprietary financial 
information. That inforiiiation should be afforded confidential treatment under either (or 
both) 47 C.F.R. 

47 C.F.R. 6 0.457 

The financial inforination designated as confidential is confidential and proprietary to 
Qwest as "trade secrets and commercial or financial information" under Section 0.457(d). 
Disclosure of such information 10 the public would risk revealing company-sensitive 
proprietary information and would have a substantial negative competitive impact on 
Qwest. 

37 C.F.R. 6 0.459 

'The financial information desiguted as confidential is also subject to protection under 47 
C.F.R. 5 0.459_ as demonstrated below. 

Information for \vliich confidential trcatiiieiit is soueht 

@\,est requests thal Ihc iiiaterids being separately transmitled (from the exparte and this 
i'oiiiidentiality Justification suhiniitted throu& ECFS) \ria e-mail directly to the FCC staff 
person who requested them and designated as "CONFIDENTIAL - NOT FOR 
PLBLlC INSPECTION" he ti-eated oii a confidential basis under Exemption 4 ofthe 
Freedoin of Infonnalion Act.  Each page of these materials contains confidential and 
proprietary financial inrormation. 

Coinniission ni-ocecdine in M:liich the informarion "as submitted 

0.457 and 6 0.459, 

l-lir: information is being siibmitted i n  WC Docket No .  05 -39>  In /he ~ l h ' l e r  c!f'Pe/i/ion 
i!fQwc,vr ('o~l,or.oiion./~i~ JVuiwi- of Di,preciution Regularion Pzirsuunr to 47 C. F.R. 
f i.:. 

i lecree I O  which the inhi-mation in  qtiestion is commercial 01- financial. or contains a 
- trade secret or is privilwed 

A s  notcd lih<i\,e. the financial ini'oi-mation designated as coriiidential is detailed 
coiiiidential cornniei-cia1 finaiicial data a n d  accounting information. Public disclosure of 
t h i s  informatioii \zould be harmful to @vest as it is competitively sensiti\,e. 



jleeree ro wliicli the information ccincerns a service that is subject to competition: and 
imanner i n  \11iich disclosure o f the  information could result in substantial comuetitive 
& 

This finaiicial ini'ormatioti relates to services that are subject to competition. is not made 
ptihlicly available h! (Jwcst and gene]-ally would not he subject to routine public 
inspection undet- the Comniission's rules (47 C.F.R. S: 0.4.57(d)), demonstrating that the 
Commission alrcad). anticipates that release of this kind of information likely could 
prijduce competitive Iiasiii. 

Veasures taken h\  Owest to prevent unauthorized disclosure: and availabilitv of the 
information ro the piiblic and extent o f  anv previous disclosure of the information to third * 
Qvest treats this financial information a5 confidential and has ~irotected it from 
disclosure to pal-ties outside tlie coinpan! 

Justification ofthe period during uhicli Owest asserts that the material should not he 
available for public disclosure 

@\'est cannot dctcrminc at this time an!' date on which this information should not be 
considcred coniidential or would become stale for purposes ofthe current inquiry. except 
that the infot-mation would he handled in coni'ormity with general Qwest records 
~-t~eiitioii policies. absent any continuing legal hold on  t l ie data. 

(Other information ilia1 (hvcst bclieves tiiav he useful in  assessing whether its request for 
coiifidentialit\ should he wanted 

i lndrr applicable C'ommission and court rul ing.  the information in question should be 
nithheld fi-cini public disclosure. Exemption 4 of the  Freedom of information Act shields 
iiili)rmation that is ( I )  cotiitiicrci31 or financial in nature; ( 2 )  obtained from a ]person 
outside givernmcnt: and (2) privileged or  confidential. The financial infomiation 
desipated as ctinfidential satisfies this ~ c s t .  
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awest 
607 14' Street NW Suite 950 
mNrrh"nlnn "r- 7"""l , 1" _""_." 

Phone 303.383.6608 vv ~ ;--*,w::., :" . .  * Fawmile 305-896.1 107 

Timothy M. Boucher 
carparaie CD"nie1 Spir i t  o f  Service'" 

Q 
REDACTED - FOR PUBLIC INSPECTION 

1 . k  Courier 

EX P.4 R Ti? 

.4ugust 2, 2007 

Ms. Marlene J-1. Dortch. Secretary 
Federal Conxiiunications Commission 
445 12'" Street. S.W. 
Washington. DC 20554 

Re: 117 1/76' 44utler of Pcliiior? q/  @vest C'or]7oraiion,for Wuhw ojDe~,r-eciuiion 
Kepkrtion I ' IKYZJUI~I  I D  4-  C.F.R. J 1.3 - VvrC Docket No. 05-259 
Recluest fur Confidential Treatment and Justification 

Dcar hls. Doitch: 

Q w r s t  Corporalion ("Qwest") requests confidential treatment of ceitain infomiation contained i n  
the Attachmen~s to the appended letter fi-om I'hilip E. Grate. Qwest, to Marlene 13. Dortch, for 
iiling with the Federal Coiiiniunications Cominissio~i (Tommission" or "FCC'') in the above- 
capiioncd procecdiii,c (iicrcaftcr rcfrrred ro as .'Attachments"). The letter Croix Mr. Grate 
responds to 1wo qucstions posed to Qwest by Ms. Deena Shetler of the Wireline Competition 
Bureau in an e-mail to Ms. h4elissa Xewnian of Qwesl on July 20.2007. 

The ~Iii-ee attachments are entitled as follows: "Three Largest Accounts -- Diffc.rciice in Net 
Piant Balances herweeti FCC Rooks and Financial Reporting Books assuming Qwest had not 
changed depreciation rates for FCC accounting purposes effective January 1, 2006'; 
".fanuan I .  2007 Net Book Detail assuining Qwest had not changed depreciation rates on its 
FCC ( M R )  Rooks effective January 1. 2006 ($000)"; and "Attachment A -- F R N R  Net Plant 
Differences as of .Ianuary 1.1007 assuming Qwest had not changed depreciation rates on its FCC 
tZ4R) Rooks effective January 1 .  3006 ($Mj''. For these Atlacliinents only the data that is 
confidential has been redacted. T h e  .Attachments with confidential inforination [that is, the non- 
redacted versions) have been marked "CONFIDENTIAL - NOT FOR PURIJC 
INSI'ECTIOY. Qwest rcquesrs that the non-redacted_ confidential versions of the Altachments 
he withheld fi-om public inspecUon. Both this request m d  the letter from Mr. Grate contain no 
confidential information. 

(Jivest considers cerrain information contained in the .4ttachnents pertaining to detailed data 
associared uith GAAP dcpreciation. hypothetical FCC depreciation reserve levels as of 



hls. Mal-lene H.  Dcvtch 

I'ag 2 
Redacted ~ For Puhlic Inspection 

.laiiuar). 1.  2007. and differences between GAAP depreciation and regulated depreciation data to 
be confidential. l h i s  information is confidential financial information that is "not routinely 
available for puhlic inspection." .4s such. Qwest requests confidential treatment of this 
information and is submitting iron-redacted versions of the Attachments pursuant to both FCC 
rules 47 C.T.R. 5 8  0.457(d)  a i d  0.459. Pursuant to Conimissioiirule. 47 C.F.R. $ 0.459(b3> 
Owest provides justification for the confideiitial treatment of this information in the Appendix to 
this letter. 

Qwest is  simultaiieously submitting. under separate cover: the redacted versions of both 
I\ttacl~iients. which are marked "REDACTED - FOR PUBLIC INSPECTION, wherein the 
confidential infcirniation has been omittcd. Both the redacted and non-redacted versions of these 
Attachments are being served on Staff of the Commission's Wireline Competition Bureau as 
indicated belo\v. 

Included with both the noli-redacted and redacted submissions is the same copy of the letter from 
Mr. Grate LO M s .  Dortcli: also dated .i\ugust 2.1007. For the non-redacted version of this 
submission. Qwest is filing an original and one copy, along with a second copy to be stamped 
and rcturned to the courier. For the redacted version. Qwcst is filing an origiual and four copies, 
along with a fifth copy to he stamped and returned to the courier. 

if you liave any questions coiicei-ning this submission. please call me on 302-383-6608 

Sincerely, 

:s/ Timothy M. Uoucher 

.\tlachnients 

C o p  (1 ia e-mail) to: 

August 2. 290: 

,AI Lewis ( a l h e r t . 1 e w i s ~ i i " f c ~ )  
Deena Shetler (deena.slictl,r,j:i'cc.(?(.\.) 
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4PPENDIX 

Confidential itv .lustification 

Qwcst requests confidential treatment of certain infonnation provided in the Attachments to  the 
letter from Philip F. Grate. Quest. to Marlene H. Dorkh. dated August 2: 2007. for filing with 
the Federal Comniunicalions Conimission ('-Commission") in WC Docket No. 05-259 (hereafter 
refened to us "4ttacliinents"). The letter from Mr. G a t e  responds to two questions posed to 
Qwest by h4s. 1)eena Shetler ofthe IVireline Competition Bureau in an e-niail to Ms. Melissa 
.wwniun of' Qwest on July 20, 2007. Inlorination contained in the Attaclunents is confidential 
financial infonnation that is not routinely made available for puhlic inspection. Such 
information should he afforded conlidential treatment under both 47 C.F.R. 5 0.457(d) and 5 
0.459. 

____ 47 C.F.R. E 0.457(d) 

inforination contained in the .Attachments is confidential and proprietary to Qwest as 
"conimercial or fiiriiiiciai infunnation" under Section 0.457(d). Disclosure of such information 
10 the public a o u l d  risk revealing company-sensitive propriemry financial information. 
Therefore, iii the normal course of Commission practice this information should he considered 
"Records n o t  rriutinely available for puhlic inspection.'' 

47 C.F.R. 3 0.459 

S~eci f ic  inibnnatior? in the iittachments is .!so sub.jcc! tci p t c c t i o n  under 47 C.F.R. 5 0.459, as 
demonstrated below 

Iniormatioii for which contidential treatment is soudlt 

@\zest requests that the inforination contained i n  the Attachments be treated on a confidential 
hasis under Exemption 4 of the Freed(iin riilnfoinialion Act. This information is competitively- 
seiisiti\.e financial information which Q w w t  maiiltains as confidential and is not normally made 
available to the puhlic. Release of the iiifcirination could have a subslantial negathe competitive 
impact on QUTX~. The confidential information is contained in the non-redacted version of 
Q I W S ~ ' ~  i\tt:icIiinents. wliicli are marked with the fol1om:ing legend: CONFIDENTIAL - NOT 
FOR PLBLIC IR'SPECTION. 

C~ii~imiision I,i-oceedinr in \vIiicli the inforniation was suhmitted 

Tlic inroomiation is hein: submitled i n  i n  /he Mo//er of Perifion qf'Qwert Cor-porcrrion.for fVOi1;er 
of l~q~r,i.cciu/ion Rcpulu/ion Pursuurir 10 1- C.F.R. f 1.3 - WC Docket No. 05-259. 

*. 
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1)ecrce io mhich the information i n  questioii is conimercial or financial. or contains a trade secret 
__ or iurivileged 

7he financial infonnation designated as confidential i s  commercial and financial infoimation in 
the form of derailed data associated with GAAP depreciation and differences hetween GAAP 
and regulated depreciation data. A s  noted above. the data is commercially and financially- 
sensiti\:e infoiiiiatioii which is not normally released to the public as such release could have a 
suhstaiiiial nrgative competitive impact on Qwest. 

Dewee io which the inlormation coiicems a service that is subject to competition: and manner in 
which disclosure of the iiiform3tion could result i n  substantial coniaetitive harm 

The type of conipetitivel4.-sensitive financial information in the ilttachnients would generally not 
he suhject to routine public inspection under the Commission's rules (47 C.F.R. 5 0.357(d)), 
uhich demonstrates that the Commission already anticipates that the release of this kind of 
inl'orniatioii likely would produce competitive hami. Qwesl confimis that release of its 
confidential and pi-oprietary information would cause it competitive hami by allowing its 
competitors to become aware of sensitive proprietary fiiiancial information regarding the 
operation of Qwest's business. 

Measures taken hv Owest to nrrveiit unautliorizd disclosure: and availabilitv of tlie information 
u k p u b l i c  and extent of a m  ixe\.ious disclosure of the information to third parties 

@\est has ti-catcd and treats the infnrniation disclosed in its noli-redacted c x p m l e  as confidential 
and has prolected it from public disclosure to parties outside ofthe company. 

.lustificstion oi'thc period durim 3,Iiicli O w s t  asserts that the material should not be available 
for nublic disclosure 

@\est cannot dctemine at 1his time any date on which this information should not be considered 
confidential or would become stale for purposes of tlie current proceeding, except that the 
information would be handled in conforniity with general @vest records retention policies, 
absent any continuing legal hold on the data. 

(1Iitr.inforiuation that Owest believes ma> he useful iii assessinn whether its reauest for 
EJfidentialitv should be wanted 

i'nder applicahle Comnlission and coiii? rulings, the infonnation in  question should be withheld 
ii,lni pLiblic disclosure. Excmption 4 of the Fi-eedom of Information Act shields information that 
is [ I )  commercial or financial in nature; ( 2 )  obtained from a person outside government; and (3) 
privilcgcd or  confidciitial. The inl'ormtion iii question satisfies this test. 
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EX PARTE 

.4Llgllst 2: N O ?  

LIS. Marlene 13. Dortcli 
Sccrerar) 
Federal Co~nmunica~iuiis Commission 
445 12'" Sti-en. S.W. 
Washingon. DC 20554 

Re: In ihr Mufier o,fJ'e/irion qfoiwsr Corporation for JVoii:er qfDepreciatior? 
Regiuiurion P u i u u n f  10 47 C.F.R. $1.3 - WC Docket No. 05-259 

Dear Ms. Doncli: 

On ltil), 22. 200.' Q ~ , r s t  Ccirporari(in (.'Q\vest'') filed a petition seeking waiver of the Federal 
Communications Conmiission's (Tommission") depreciation prescription process in accordance 
with the waiver requirements the Commission established in the ClST.4 Depreciuffon Order.' 

On May -30. 2007 Qwest iiled an ex  purr^ iregardins the above-captioned proceeding containing 
rcsponses to h e  questions from the Wireline Competition Bureau. On June 20; 2007. Phil 
Grate. in person. and Tim Boiichcr. Jerome Mueller and Glenda Weibel, l??~ telephone: all of 
Qc-es:. and Jini H a n n q  by tc!ephone. representing Qwest, met with Albert Lewis, Deem 
Shcllei-. Cindy Spiei-s and rhus Slotten of ihe Wireline Conipetition Bureau to discuss the 
iliiswers Q m s t  filed \ lay 30. On July 20. Ms. Deena Slietler sent Melissa Newnian of Qwest an 
c-mail asking t \ w  follow up questions. Following are Ms. Shetler's questions and Qwesi's 
responses. 

Ouestion I : 

&?th regard to the charts attached to Qwest's May 30 expar/c'. in response to Question 3 on  page 
7. you provided inioniiation on  [he three largest ac,cuuntsi net plant diff'erenccs. Please provide 
that same information assuming that (>west had not made the technical update. Please also 
prcnide the sane  "Attachment A'. !'ou provided with your May -30 ex paile but assiime that 
Qwesr had not niadc thc technical update. 
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Resnonse: 

Attached is a printout of a Mici-osoft Excel workbook which contains three worksheets. 

Page 1 of 3 is a worksheet entitled "Three Largest Accounts" that summarizes the difference in 
net plant between Qwest's FCC books and Financial Reporting books assuming Qwest had not 
changed its depreciation rates for FCC accounting purposes effective January 1; 2006. The 
worksheet provides beginning of year balances and annual activity for each of the three largest 
accounts. all other accounts and the aggregate of all accounts. 

Page 2 of 3 is a worksheet entitled "Net Book Detail" that provides investment> reserve a i d  net 
plant balances by account as of .Ianuaty I .  2007 on Qwest's FCC books and Financial Reponing 
books assuming Qwest had not changed de.preciation rates for FCC accounting purposes 
effective January 1. 2006. 

Page 3 of 3 is a worksheet entitled ".4ttachment A" that provides a breakdown of Net Plant 
Differences between Qwest's FCC (MR) books and Financial Reporting (FR) hooks as of 
January I ~ 2007 assuming Qwest had not changed depreciation rates on its MR Books effective 
lariuary 1. 2006. ]'he worksheet shows hy account Qwest's MR reserves: FR reserves, the 
diffei-ence hetwxn Qwest's MR and FR reserves, the amount of the MR'FR rescrw difference 
nttrihutable to  diffcrences i n  accounting for cost of removal (COR) under FAS 143 and the 
atimunt of MR'FR reserve difi"erence attrihutable to parameters and timing differences. The 
worksheet also shows the amount of the h4WFR net plant difference attributable to other 
inx.estment difl'erences and the totd MKFR net p!a!it difference. 

Question 2 :  

How many Qwect states set their ow11 depreciation rates and how many use the FCC lives? 

Ilesuonse: 

For the most pait state regulatory comniissions have abandoned the practice of prescribing 
Qwesr's depreciation rates. With the exceprion of Arizona, no state regulatory commission has 
i-cleased a deprcciation prcscriptioii order Tor Qwest in this decade. In several states. Qwest no 
longer reports depreciation expense to thc state commission. 

'The Arizona Corporation Coiiimission ("ACC") is the exception. Thc ACC issued a 
depreciation prescription ot-der i n  2000. In  2006 the ACC issued Decision No. 68604 adopting 
(with modifications not relevant here) a selllenient agreement for an altetiiative fonn of 
regulation plan, The settlement agreement provided for Qwest to lengthen its asset lives and 
i-educe its depreciation rates on its .~i7.onaiurisdictional (JK) books. 
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@\est currentl! uses state replatory commission prescribed depreciation lives and factors in 
seven States. including Arizona. 111 these seven states Qwest maintains two sets of regulatory 
hooks-the IK hooks. which are state jui-isdictional books, and the MR books, which are kept for 
FCC reporting purposes. 

I n  iis other seven states; Oivest keeps one set of books-the h4R book-for both FCC and state 
i-egulator\ purposes. Q w s t  no longer maintains 1R books in these seven states largely because 
they de not rely on cost of w v i c e  regulation. Instead, the state regulatory commissions in these 
swen states regulate Qwest under alternative forms of regulation that are unconcerned with cost 
of service measures such as depreciation expense. 

The se\;en-to-seven split  ill probably become eight-to-six;. On July 24, 2007 the Washington 
Lhiiities and Iraisportation Commission ('.U7UTC') issued Order No. 6 in Docket UT-061 624. 
The order adopts an alternative form of regulation Cor Qwest. Among other things, Order No. 6 
allows Qwest to discontinue JR accounting and to keep one set of book-its AfR books-for 
both FCC and \J'ashinglon regulatory purposes. The pertincnt language follows: 

Qw-rst will keep i t5  books of accounts in accordawe with WAC 480-120-355. The 
accounting method that Qwest conunits to use is the same accounting method that it uses 
IO maintnin its hooks fur FCC reponing purposes (MR Books). 

* * *  

Q w r s t  shall iile an annual repoi? of Washington intrastate regulated results of operations. 
.lh- . .._ q o ! ?  . shali he based crn Q \ w s ! ' s  h4R Books and shall include the following 
adj ustnicnts: 

a )  a directory rcvenue credit iii the amount specified by the settleinent agreement the 
C~ommission approved i i i  the Dex case; 

h )  o credit to its depreciation reserve required for prior sale of rural exchanges; 
c )  a credit to its depreciation reserve for sharing under a prior AFOR; and 
d)  ii standing adjustment reflccting the difference in rate base between its MR Books 

and its Washington Jurisdictional Books of .4ccount (JR Books) on the date of 
ti-ansition kom JR books to M R  Books. 

TIK language regarding discontinuaiicc of' JR accounting is found in a settlement agreement 
hetween the MT!TC Staff and Qwest. A s  the parties entered inlo settlenienl negotiations Q u a t  
made sure the \4'1ITC Staff \vas fully infonied of Qwest's petition for waiver of the 
Comniision's depi-cciation rules and of @est's expectation that the Commission would grant 
the pctitiiin. 11 is m y  understanding and belief that by agreeing to the language quoted above the 
V'IITC Staff did not consider the Commission's granting of Qwest's petition to be problematic 
in  the ongoing regulation o f  Quest i n  Washington. The WUTC's order is not yet effective. 


